Cruise-ship dumping poisons
seas, frustrates U.S. enforcers

Admiitted gullt: The Norway steamship, owned by Norwegian Cruise Line, illegally dumped oily waste into
the ocean for years, but its operator paid a $1 million fine. Other cruise operators have paid steeper fines.
i} 114 wegian pleaded guilty to one felony and paid a
Operator S $ l Inllhon $1Nmilli£1 fine fog fatlfih?r{l:lg rglcords. .
T ow, some of the federal agents who in-
ﬁne CElllEd lnadequate vestigated the case say the company’s pollution
went on for much longer and was much worse
By Marilyn Adams than the relatively light fine suggests.
USA TODAY Environmental Protection Agency agents say
— and court records support the claims — that
MIAMI — The stately cruise ship Norway, the Norway not onl%/ poured hundreds of thou-
which sails to the Caribbean, evokes a gentler sands of gallons of oily bilge water into the
time. Beneath modern trappings such as an In- ocean. It also dumped raw sewage mixed with
ternethcafe, ;lhe 40 -ye;rl;ollld hgzardglus.frevend cancler-causin%
steamship with its grand ball- chemicals from dry cleaning an
rooms is reminiscent of ocean lin- Cover Story photo development into the waters
ers that crossed the Atlantic be- near Miami for many years.
fore the advent of the jet. “The violations at Norwegian were some of
But the Norway, owned by Norwegian Cruise the worst we've ever seen,” Rick Langlois, EPAs
Line, long kept a secret: It illegally dumped oily Florida-based special agent in charge, said in an
waste into the ocean, and the crew filed false interview. “Almost every waste they had was
records to mislead the Coast Guard. Three goingoverboard.”

months ago, after the cruise line’s new owner
cooperated with the Justice Department, Nor- Please see COVER STORY next page »
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Wary government still keeps watch
for illegal dumping by cruise ships

— Even Chough
cenved & i chat an EPA
unidenany it came forveand.

The oo “ms haee fit the
circumstanoes, rather than the
CTime,” says EFA azent 5 Pear-
mit"';'gtﬂmugi Ergm

- i ey " sy
Teri Shore. an acthvist for Bluewater

. an emwinonmental greap
based lﬂrmrhm_ﬁm ﬁl_ﬁ!
telling ¢ stry; s O i pol-
hute 50 bong. a5 you itell us Later”
OEETIENG inko i
povermments lomg fight fo end
cruise-ship weL In 3 came-
pakgn 1o feverse decades-Jang
dirty practices, the Jistioe Depart-
meemit has prosecuied mine crude
lines in nine years for FLrs
hing from ]ﬂ.igh' trash oo

F veride o oil. It has been 4
somelimes-frustrating batgle
ﬂlﬁ secretive dumping, often at

TS,
af thousands — possibly even mil-
lions — of dollars a year

A lghter penalty
The Lan cie i§
cant becasse, despate the crmse
B ® i ey o e
veard S D et for g Nk
s Ss mes
[ 1]
Ko & e hazardous

wn_ll.-'l:ln _"'.i- i By "5
A CTime,” sy LkleB, & Jus-
e menl Sefion I|:|.I_] at-

e 4 major
wpliic ] m WareTs
in raise 1S absit
Fruse kst il maght be cir-
cTuise i cir-

=l can you Che Senice man-

cused on improvermnents,” Mi-

chael Crye, mﬂenlﬁlh!

um"m cil drﬂil"uht_
s, repredents

r;l crugie Bmes “Gane ane
ays when I:I'l:_ oCeans l._l'!‘l'-!

N hers aret coaioed,

"Revent caoes m con-
finvaing violtiofs cruise
ships and the much shipping

Y.
surprised and H ii.'l'l
pon-
Laryghois ‘h:ﬁmm-
Tl | kraad”™
t.!‘l.t-mu:mpmuruﬂm
oruise lines have been comicied

Frhawnrmmﬁiﬂiﬂ'fﬂ-‘iﬁ

could prompt new criminal

EEE
4
i
:

BEcEE
i
i
'ég?

-1

gi
%
:
i

g#
.

§3225 017

i
iiﬁgnig.
i &j

1
ik
--E-.E'-h
H
2EE

il
:
:
i



sell say3 Udell who helped pros-
" Says . W pros-
=c:5e Rnyﬂj%ﬂ:ﬂl}tag.m

eF a £ govern-
ment did have jurisdiction, Royal
Caribbean pleaded guilty to 30
criminal ¢ in Miami, New
York, Puerto Rico, Los Angeles, the
Virgin Islands and Alaska. It paid
$27 million in fines in 1998 and
99, The line has since implement-
ed a companywide environmental

mmm program.

n subpoenas arrived at Car-
nival Corp. a year later, the corpo-
rate response was far different.
Carnmival didn't question jurisdic-
tion and instead handed owver
1,200 boxes of records and began
negotiating a deal. In April. the
company pleaded guilty in Miami,
agreed to set up a compliance
gram and paid an $18 millien fine.

Thre;! months later, El.1j]|'l.|_'r.l:|1|:' e H?E‘-;
nounc lan's ty
and $1 million fine. The n-
ment’s news release said
gian, a Bermuda ¢ ion, had
turned itself in lauded the
company’s “corporate citizenship.”
In its own announcement, Norwe-
gian said only that it had "d:sc::d
ered reporting irregularities”
'immediamhiy reported these
problems to the government.”

Whether Norwegian technically
Ea“mj itself in is a matter of de-

te.

A former Norway officer, who
had been fired for what Norwe-
ﬁn says were unrelated reasons,

ad gu:r; to the E;F:';dm ;Eﬂ‘gmﬂ;
& dETAITES videotape
wﬁ?&m of cil-dumping by the
ship, court documents and officials
say. EPA be an investigation.
Months into it, senior Norwegian
officials were faxed an anonymous
Jetter warning that the former offi-
cer had ti off the EPA, say fed-
eral officials and court 5

Agents already had come across
other disturbing information: The
MNorway had few of the legally re-
qm&*ed l'!‘fl]l'l:'gr for its u;asate's .mg
had apparently routine
sewage and hazardous waste ﬁm
the ocean for years, government
officials

Around the same time, Star

Cruises Group, based in Hong
Kong, bought Iﬁnrwegun in a hos-
tﬂer%km.rerand brought in Veitch
as CED. He had been an executive
at Princess Cruises when that line
was investigated for pollution
crimes years earlier.

Veitch says he heard about the
faxed Bﬁ to Norwegian and imme-
diately lﬁﬁ!ﬂﬂku‘ghfgr problems
aboard t orway. the company's
oldest ship. He hired an outside
consultant who witnessed Norw,
crewmembers tampering wit
pollution-control &%ﬂﬂnﬂg‘t to
COVET Up ing of oily bilge wa-
ter. The t boarded a sec-
ond ship, the Majesty. and found
the same thing, court records say.

Morwegian's lawyer, Norman
Moscowitz, approached the EPA
and Justice in spring 2000,
the cruise line wanted to -
tarily disclose pollution violations
and request leniency: a civil case
rather than cie i:lr'unana]]mme, The
government dechned that request,
and the probe continued.

Only weeks later;, in documents
handed over by the cruise line, did
:imesl:i%mﬁ find the Lued tip.

Veitch and lawyer Moscowitz,
one of the lawyers who had repre-
sented Royal Caribbean, say Nor-
wegian didn't know it was under
actwe investigation when it came
forward. Mo subpoenas or search
warrants had been issued.

“if we actually thought scme-
thing was going on, | would have
acted on it the day | arrived.”
Veitch says. “The decision (to seif-
report) was very difficult. We
knew we were potentially ex-

posed to a huge fine.” -
The last steamship

The Norway, believed to be the
last steamship in U5 cruise use,
runs on 1,700 tons of black oil a
week. The vessel, as long as three
fioaithall fields, was designed before
modern environmental Laws were
enacted and had never been retro-
fitted. Before Star Cruises took
over, it had outdated equipment
fms?aratingwarerﬁwn waste oil
that drops into the bilge. It also had
a sk S47-ton wastewater tank
that all dirty water and waste
from toilets, kitchens, showers and
sinks used by 3,000 passengers
anm he had added

the company
two .;&::er decks of cabins duri
th the wastewater tank
not been enlarged, Veitch 50
that it sometimes ove into
Port of Miami waters. Dumping
untreated sewage within 12 miles
of the coast is illegal.

When investigators asked for
MNorwegians required records of
hazardous waste disposal by the
ship, they say, they found none
kept before 1998 and incomplete
records after that. Agents were
told those wastes had probably

overboard, too — as Royal
ibbean was convicted of doing.

Without waiting for the investi-
gation’s outcome, Veitch ordered
new pollution-control equipment
Since 2 it -

ian has invested mﬂnﬁm in
pollution-control equipment,

“Their cooperation sef a very
high standard,” says Udell, the
prosecutor. “We struck a balance
to reward that." The company
even furned over o Justice notes
from internal interviews with em-
ployees that contain what amount
to criminal confessions of pollut-
ing, he said.

bday, the Norway has three
tamper- machines that sep-
arate oil from bilge water and recy-
cle the oil. The wastewater tank ca-
pacity has been nearly doubled,
and the company is ing a
treatment system to sanitize
wastewater before it's sent over-
board. Toxic wastes are packaged
and offloaded.

People familiar with the case say
the government is still investigat-
ing current or former N
employees. But the case against
the compary is closed.

“We think its a very fair out-
come,” Vieitch says.

“MNothing in this result says that

what they did wasnt serious.”
Udell says.
EPA agent is, who wanted
a stiffer penalty, his own view
of Norwegians decision to come
forward as it did. "In light of the cir-
cumstances,” he says, “it was a
brilliant business decision.”
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Aerial photo: This is a picture of the Royal Caribbean Nordic Empress cruise ship -:auﬁht dumping oily bilge
water in 1993 while approaching Miami. The waste is the light-colored wiake traili e ship. The photo was
taken by the Coast Guard using infrared technology because the dumping occurred at night.



Former Carnival exec says he was
fired for helping federal inquiry

By Marilyn Adams
USA TODAY

Months after pleading guilty
to federal pollution charges,
cruise giant Carnival Corp. has
been accused by a fired exec-
utive of a wide range of safety
and pollution violations on ships
from four of its cruise lines.

The former vice president,
James P. Walsh, says ina 15-page
complaint filed in September in
a Fort Lauderdale court that nu-
merous ships sailed by Carnival,
Holland America, Cunard and
Costa — all owned by Carnival
Corp. — have operated with un-
safe conditions, such as inopera-
tive lifeboats, and dumped oily
waste and toxic chemicals into
the ocean. He alleges the vio-
lations occurred before and dur-
ing the federal government's in-
vestigation.

Walsh, who seeks monetary
damages for wrongful termina-
tion, was an auditor for all Carni-
val fleets and later was vice
president for safety and environ-
mental matters for Carnival
Cruise Lines. Walsh alleges he
was fired the same day Carnival

leaded guilty because he had
elped federal agents with their
investigation.

Company’s response

Carnival says Walsh, who
worked there seven years, was
fired for other reasons that it de-
clined to provide. The company
wouldn't comment on the al-
leged violations Walsh says he
reported to company officials
while he worked there.

Carnival Corp., based in Mi-
ami, is the world's biggest cruise
company. It sails 45 ships under
six brands and posted a
$926 million profit last year. Its
cruises visit New York, Florida,
California and Alaska, as well as

the Caribbean, Mediterranean
and South Pacific. It soon may
et even bigger: It has offered
%5‘4 billion to acquire P&O Prin-
cess Cruises, the world's third-
biggest line.

Among other things, Walsh's
complaint alleges that while
Carnival was under federal in-
vestigation, its officials ordered
the destruction of a 2000 vid-
eotape showing ship officers ad-
mitting to disabling a pollution-
control device. The lawsuit also
charges that a Carnival officer
lied about a company test of
fire-resistant rope to the Nation-
al Transportation Safety Board
during its probe of a 1998 fire
aboard Carnival's ship Ecstasy.

“This is like the Enron of the
seas,” says Fort Lauderdale at-
torney William Amlong, who is
representing Walsh.

“During the investigation,
Carnival encouraged employees
to cooperate with the govern-
ment. Carnival itself cooperated
with investigators and looks for-
ward to presenting this evidence
in court,” Carnival spokesman
Tim Gallagher said. Carnival has
not responded to the complaint
in court.

In an April plea agreement
with the Justice Department,
Carnival paid an $18 million fine
and pleaded guilty to six felony
charges of lying in records to
cover up oil pollution by six Car-
nival ships. The company is on
five years' probation.

Walsh's detailed lawsuit has
attracted attention within the
industry, the government and
environmental groups.

“This lawsuit doesn't surprise
any of us in the environmental
community,” says Teri Shore, an
activist for San Francisco-based
Bluewater Network, which has
petitioned the Environmental
Protection Agency to tighten
limits on cruise ship waste.



Cruise line dumping
convictions add up

Since 1993, the Justice Depart-
ment has handed out more than
$48.5 million in fines to 10 cruise
lines for illegal durmping:

* April 1993. Princess Cruises,
$500.000 criminal fine for dump-
ing garbage off the Florida Keys.

* April 1994, Palm Beach
Cruises, $500.000 criminal fine
for discharging waste od from
ol Ve CRASIS: i Raile 04l slick

» September 1984, American
Global Lines, based in Hawaii,

S 100,000 criminal fine for dump-
ing of demaolition materials.

® March 1995. Regency
Cruises, $250,000 criminal fine
for discharging plastics from bwo
ships during cruises.

» November 1997 Ulysses
Cruises of Miami and Seaway
Maritime of Greece, each fined
$£75.000 for dumping oil in the
Atlantic. Ulysses also fined
575,000 for dumping plastic bags
full of garbage.

k June 1998. Holland Ameri-
ca, 1 million criminal fine for
discharging oily bilge waste in
wiaters off Alaska.

* 1998 and 1999, Roval Car-
ibbean Cruises pleaded guilty to
30 charges and was fined $27
million for a fleetwide conspiracy
to dump ofly bilge wastewater in-
to LIS, weaters.

* April 2002 Carnival Corp.
fined 518 million for falsifying
ship records to cover up dumping
of oily bilge wastewater from six
ships.

* July 2002, Morwegian
Cruise Line fined $1 milbion for
falsifying ship records to cover up
dumping of oily bilge wastewater
by one ship.
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