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"Vision without action is merely a dream. Action without vision just
passes the time. Vision with action can change the world!" -
Joel A. Barker.

As we look back on the past year, we do so with immense gratitude and pride. It was a year of
milestones, including receiving the prestigious German Packaging Award, overcoming
obstacles, and sharpening our focus on what matters most: innovation and responsibility.

A true standout moment for our entire team was officially breaking ground on our new
logistics center. This project represents the next chapter for EcoCortec®, allowing us to serve
you even more efficiently. As a green manufacturer, our mission continues to extend beyond
our products and into the well-being of our local community.

We are immensely proud to have successfully implemented circular economy principles in our
manufacturing process, setting a strong example for our customers, partners, and local
community. Looking ahead, we continue at full speed with our commitment to innovation,
bringing our green VpCI® films from Beli Manastir to the global market.



A New Chapter in Beli Manastir: Our €2M
Logistics Hub is Underway!

On April 9™ we have officially broken ground on our new 1,500-square-meter logistics center,
a project that marks a major new phase for EcoCortec®. The goal of this investment is not just
to build more warehouse space, we are optimizing how we reach you.

By bringing all our inventory and logistics under one roof, we are simplifying our entire supply chain.
When you combine that with the newly opened Corridor 5C highway right at our doorstep, the result
is clear: faster, more reliable deliveries to our partners worldwide.

For the occasion of the groundbreaking ceremony
which took place on April 9", our CEO Boris Miksic
shared his vision for this expansion and what it
represents for the company’s future: "This new
logistics center is a natural continuation of the
EcoCortec® story, a project | launched back in 2005
that has been a central part of my life for twenty
years.
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By consolidating our operations, we are drastically
improving our efficiency to provide a faster and
more competitive service to our global customers. |
am especially proud that this is a green investment;
by repurposing existing facilities, we are putting the
circular economy into practice. Investing in Croatia
has been a complete success, and with the excellent
support of Beli Manastir and the strategic advantage
of the new highway, we are faster and closer to our
customers than ever before," he said. We expect the
doors to open this October, and we look forward to
showing you how this expansion will help us serve
you better in the years to come!

Helping European Manufacturers Cut Carbon

with Solar Power and Recycled Packaging

As European manufacturers strive for "net-
zero" goals, EcoCortec® is providing the
essential tools to decarbonize the supply
chain. By combining renewable energy
with innovative recycling programs, our
Croatian facility is setting a new standard
corrosion

for sustainable protection.

EcoCortec® has achieved a major
milestone in sustaing energy by becoming
the first VCI plant in Europe to generate its
own electricity via a large-scale solar

power system.

By powering our extrusion lines with renewable energy, we directly reduce the carbon intensity of

every roll of film produced, ensuring our solutions are eco-friendly from the very start of their

lifecycle.



EcoCortec’s state-of-the-art in-house recycling center allows our team to transform used materials
and production scrap back into high-quality resins.

This vertical integration reduces reliance on virgin resins. Best example of this success is our "closed-
loop" partnership with our German distributor Jakob Schober GmbH for which both plants won
German Packaging Award. By utilizing existing transport routes to return used VpCI® films to our
plant, we eliminate extra emissions. Highlights of this initiative include:

« Energy Savings: Recycling plastic uses 80%
less energy than manufacturing new plastic
from oil.

« Waste Reduction: PCR (Post-Consumer
Recycled) content in products like VpCI®-126
PCR keeps plastic out of landfills.

o Localized Supply: Manufacturing within the
EU provides a short-route alternative that
slashes "Scope 3" transport emissions.

"Our mission is to pioneer circular economy models where solutions are not only eco-friendly in their
chemistry but also in how they are manufactured and moved," says Cortec® CEO, Boris Miksic.
Through localized production, energy autonomy, and circular partnerships, EcoCortec® continues to
prove that high-performance corrosion protection and environmental responsibility go hand in hand.

Over the past year, we have recycled 112 tonnes of plastic. Additionally, 71 tonnes of PCR material
was purchased from suppliers and integrated into our production.
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Two Problems, One Solution: Why Integrated VpCI®
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and ESD Protection is the New Standard

We know that when it comes to high-performance packaging, "protection" isn't just a single goal. For
sensitive electronics and precision metal parts, it’s a two-front battle: preventing the slow crawl of
corrosion while managing the immediate risk of Electrostatic Discharge (ESD). For years, the industry
treated these as separate issues requiring multiple layers of packaging.

We believe those days are over. As sustainability becomes a global priority, our "two-in-one" solution is
no longer a luxury, it’s a necessity for a leaner, greener supply chain. We designed our integrated films
to make your life easier. By combining corrosion and ESD protection into a single film, we help you:

1. Simplify Your Process: Eliminate the need for double-bagging or desiccant packets, speeding up
your line and reducing human error.

» Ready-to-Use Performance: Films such as EcoSonic®
VpCI®-125 HP Permanent ESD Film & Bags (available
also in PCR version) provide "dry" protection.
Components arrive clean and ready for assembly, no
degreasing required.

« Unmatched Clarity: We ensure our films maintain
high optical clarity so your team can inspect parts and
scan barcodes without breaking the protective seal.



Through careful molecular balancing, our team ensured that anti-static agents and VpCI® molecules
work in harmony. The anti-static shield acts as a "gate," allowing the corrosion inhibitors to pass
through and create an invisible molecular layer on your parts without leaving any residue.

We are especially proud of our recent breakthroughs
in integrating this high-tech protection into Post-
Consumer Recycled (PCR) films. This proves that you
don't have to choose between performance and the
planet, a recycled EcoCortec®, bag can protect a circuit
board just as effectively as one made from virgin
plastic.
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Croatian Innovation on the Global Stage:
EcoCortec® and Orqga Partner for Advanced
Drone Protection Packaging

EcoCortec® has developed a custom-spec, grey version
of its recyclable EcoSonic® VpCI®-125 ESD packaging for
Orqa, the Osijek-based leader in First Person View (FPV)
and Remote Reality (RR) technology. This collaboration
marks a significant step for the Croatian tech sector, as
two of the country's successful exporters join forces to
secure high-end electronics for the global defense and
industrial markets.

During global transit, electronics face two major threats: salt-air corrosion and electrostatic discharge
(ESD). The EcoSonic® VpCI®-125 ESD technology eliminates the need for traditional, outdated
methods like silica desiccant bags or greasy anti-static sprays. Instead, the film emits VpCl’s that
saturate the interior of the packaging and form a protective shield that reaches into the smallest
crevices of Orga’s complex circuit boards and flight controllers. VpCl's prevent corrosion before it
starts, ensuring that drones are mission-ready the moment they are unboxed.

Orqa is located just 20 minutes drive
from EcoCortec’s plant and this
creates highly efficient, "just-in-time"
supply chain. By working with a local
supplier, Orqa avoids the high costs
and  complicated logistics  of
importing technical materials from
abroad. This level of protection is
vital for military and defense
projects.



Since EcoSonic® VpCI®-125 ESD bags are fully recyclable, the partnership keeps the supply chain

sustainable and waste-free. In our industry, timing is everything. Having a partner nearby means we

can go from production straight to global shipping without any of the usual logistics delays.

Croatia as a Global Tech Hub

By combining our expertise, EcoCortec® and Orga are putting Croatia on the map as a serious
provider of high-end technology for the global market. With integrating specialized chemical
engineering with world-class aerospace electronics, Croatia offers sophisticated, end-to-end
solutions that can compete at the highest level

From the plains of Baranja to the Adriatic coast, EcoCortec® and CorteCros®, are
driving Croatia’s transformation into a green tech driver. With EcoCortec®,
manufacturing VpCI® films and bags and CorteCros®, producing VpCl® chemistry.
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Excellence in Testing: EcoCortec® Laboratory Hosts
Croatian Accreditation Agency (HAA)

On March 16, 2026, the EcoCortec® testing
laboratory marked a significant milestone.
We were honored to host lead assessor
Dijana Delija Graovac and testing methods
specialist Prof. Ivan Stojanovi¢ from the
Croatian Accreditation Agency (HAA). The
on-site assessment focused on our
documentation, technical competence, and
the precision of our methods according to
the ISO 17025 standard.

This accreditation is more than just a certificate, it is an external guarantee that our test results are:
« Highly Accurate and Reliable: Ensuring the quality of the VpCI® products you trust.
« Independent: Conducted without any external, commercial, or financial pressures.

« Innovative: We are proud to be the first laboratory in Croatia to initiate accreditation for the
specialized VIA NACE and VIA Cortec methods.

The audit was a collaborative success, involving our entire laboratory staff along with the heads of
procurement, sales, and production. From the moment a sample is received to the final test report,
our team ensures every step meets the highest international standards.
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As a key part of Cortec's vision to be the leader in innovative VCI technologies, EcoCortec®
maintains a strong emphasis on new product development. Our skilled team of chemists and
engineers is dedicated to developing new sustainable corrosion protection products by utilizing
the latest scientific advances. Furthermore, our team provides high-quality services to Cortec's
customers in Europe and beyond, offering daily assistance with testing and fulfilling technical
requests. Plant’s equipped laboratory and its enthusiastic team drive this innovation and enable
EcoCortec® to continuously develop and provide solutions tested to the highest EU and ASTM
standards, ensuring the company's products are not only the most effective but also one of the
safest on the market.

Hosting the AmCham US Business
Delegation

AmCham Croatia recently wrapped up its Business
Delegation visit to the US, bringing together
Croatian business leaders to strengthen ties and
discuss innovation and digital transformation. The
journey kicked off with an impressive lineup of
meetings in New York City, where the group
visited global giants like Deloitte, Mastercard,
Authentic Brands Group, IBM, Marsh, and Amazon
Web Services. The highlight for our team was the
delegation's move to sunny

Florida. There, Ivana Radic Borsic (Cortec’s VP of Sales for Europe) and Caleb Pheneger (President of
Cortec® Corporation) had the pleasure of hosting the group and showcasing our latest operations.
The delegation was taken on a tour of the Cortec® Biotechnology Campus, where they had the
unique opportunity to see our world class VpCI® technology in action. Our guests had a chance to
visit a world-class pilot laboratory, where high-tech bio-based formulations developed by our
central laboratories in Minnesota and Montreal are scaled up for commercial production.
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They also learned about the company’s history,
including the humble beginnings of our CEO,
Boris Miksic. Observing active production lines,
the group gained valuable insight into how our
production  system  supports long-term
sustainable growth. The visit concluded with
engaging discussions with our leadership team,
offering a deeper perspective on how industrial
excellence is achieved while remaining
committed to the principles of circular
economy.

We are very proud of our Ivana Radic Borsic, who is also an AmCham Board Member. Ivana put a lot
of effort into organizing and guiding this delegation, and her leadership continues to be key in
connecting Croatian innovation with global markets

A special thank you goes to our visionary CEO and
Company Owner, Boris Miksic, for initiating the visit,
and to Cortec’s President Caleb Pheneger for warmly
hosting the delegation. Although our CEO, Boris
Miksic, could not attend in person, he sent an inspiring
welcome speech that was read to the delegation by
Ivana. Addressing the group, he shared:

"My dear Croatian guests, your mission to advance business and technological projects between American and
Croatian companies is highly commendable, and we are especially grateful that you have elected our director,
Ivana Radic Borsic, to the Board of Governors. | gladly share my long standing experience as an investor in
Croatia with many business people in America and around the world. The negative image often attached to us
by our political adversaries simply does not hold water; investments in Croatia and its people are highly
profitable. My Croatian companies can certainly testify to this, as they export to all European countries an even
to China, which best demonstrates the competitiveness of 'Made in Croatia’ products and our local know-how.
Once again, 1 wish you a highly successful continuation of your 'expedition."

Cortec’s hospitality demonstrated the very best of our collaborative spirit. It also highlighted the U.S.—
Croatia business model as a technologically integrated transatlantic platform that supports long-term
growth and knowledge transfer.



We're excited to bring you the new and
improved Eco Wrap® — directly from EcoCortec!

EcoCortec® is offering a significantly improved formulation of our
revolutionary product EcoWrap. We listened to your feedback and
have delivered exactly that what our customers wanted.

What’s New in the Improved Eco Wrap®?

« 3x More Cling: Our new formulation is
significantly tackier, ensuring that film tails stick
perfectly to the pallet, reducing labor and the
need for extra securing.

« 1.5x Greater Tear Strength: This is our strongest Eco Wrap®

yet. The increased strength allows you to wrap pallets tighter
and with more stretch than ever before.

« Enhanced Transparency: We have improved the film’s clarity,
making it easier to identify products and scan barcodes
through the wrap.

Certified Compostable: While performance has increased, our
environmental commitment remains the same. Eco

Wrap® is certified industrially compostable by TUV Austria (#TA8012106218) and
meets EN 13432/ASTM D6400 standards.

Is Eco Wrap® the Right Choice for You?

If you are looking to meet corporate sustainability goals, eliminate traditional plastic waste, or
comply with local plastic restrictions, the new Eco Wrap® is your ideal solution. It allows you to
ship your goods safely while using a material that can be handled by industrial compost facilities.
Eco Wrap® is currently available as a custom-ordered product in widths ranging from 50-80 cm.

EcoCortec’s team has produced PDS’s for our European clients in German, lItalian, and Croatian
languages.

page 13



page 14.

Driving the Green Transition: EcoCortec®
Participates in the 13th International
Environmental Protection Conference

EcoCortec® recently participated in the 13%
International Environmental Protection
Conference in Pore¢, an event that brought
together over 150 industry leaders to discuss
regulatory shifts like eco-modulation and the
implementation of the European Green Deal.
The conference focused on technological
solutions that connect economic development
with high environmental

standards, highlighting the key role of utility systems in implementing sustainable waste
management.With a core focus on technological solutions, the circular economy, regulations, and
energy recovery from waste, the event covered topics where our plant has extensive, practical
experience to share. General Manager, Dijana Zrinski, was a featured panelist in the discussion
"Circular Economy in Practice," where we shared how EcoCortec has built a highly successful
closed-loop system. She explained how our plant in Beli Manastir runs

its own modern recycling center, converting production waste and
used films into high-quality granulate using significantly less
energy than primary plastic manufacturing. She also emphasized
our sustainable logistics model. Combined with heavy
investments in solar energy on our facility roofs, EcoCortec® is
driving a true green transition. Through active industry
collaboration, we remain dedicated to shaping a sustainable
future and proving that green industrial practices in VCI industry
are not just a goal, but our current reality.
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